
MILLAT EQUIPMENT LIMITEDMEL

thNo�ce is hereby given that 27  Annual General Mee�ng of Millat Equipment Limited will be held at the Registered 

Office of the Company at 8.8 k.m. Sheikhupura Road, Shahdara, Lahore, on Friday, October 25, 2019 at 03:30 p.m 

to transact the following business:

A. ORDINARY BUSINESS

 

1)  thTo confirm minutes of 26  Annual General Mee�ng held on October 26, 2018.

2) To receive, consider and adopt the audited accounts of the Company for the year ended June 30, 2019   

together with the Directors' and Auditor’s Reports thereon.

3) To approve final cash dividend of Rs. 10.00 per share i.e., 100% in addi�on to the interim dividend of Rs. 

10.00 per share i.e., 100% already paid making a total cash dividend of Rs. 20.00 per share i.e., 200%.

4) To appoint auditors and fix their remunera�on for the year ending June 30, 2020.

B.  SPECIAL BUSINESS

5) To ra�fy and approve transac�ons conducted with Related Par�es for the year ended June 30, 2019 by 
passing the following special resolu�on with or without modifica�on. 

 “Resolved that the following transac�ons conducted with Related Par�es for the year ended June 30, 2019 
be and are hereby ra�fied, approved and confirmed.”

NOTICE OF 27�� ANNUAL GENERAL MEETING
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6) To authorize Chief Execu�ve of the Company to approve transac�ons with Related Par�es for the year 
ending June 30, 2020 by passing the following special resolu�on with or without modifica�on.

 
 “Resolved that the Chief Execu�ve of the Company be and is hereby authorized to approve the transac�ons 

with Related Par�es during the period from July 01, 2019 �ll the next Annual General Mee�ng of the 
company.

 
 Resolved further that these transac�ons shall be placed before the shareholders in the next Annual General 

Mee�ng for their ra�fica�on/approval.”
       
C.  ANY OTHER BUSINESS

7) To transact any other business with the permission of the Chair.

By order of the Board

 Mudassar Siddique
Company Secretary

1. The share transfer books of the Company will remain closed from October 19, 2019 to October 25, 2019 
(both days inclusive) and no transfer will be accepted during this period. The members whose names appear 
in the Register of Members as at the close of business on October 18, 2019 will qualify for the payment of 
cash dividend. 

2. A member en�tled to a�end and vote at this mee�ng may appoint another member as his/her proxy to 
a�end the mee�ng and vote for him/her. Proxies in order to be effec�ve must be received by the Company 
not less than 48 hours before the mee�ng.

3. Shareholders are requested to no�fy the change of address, if any, immediately and submit, if applicable, 
the CZ-50 Form (for non deduc�on of Zakat) to the Company at 10 k.m Raiwind Road, Lahore. This will assist 
in prompt receipt of dividend.

4. As per direc�ve of Securi�es and Exchange Commission of Pakistan (SECP) contained in SRO No. 831(I) / 
2012 dated July 05, 2012 read with SRO No. 19 (I) / 2014 dated January 10, 2014, the dividend warrants 
should bear the Computerized Na�onal Iden�ty Card (CNIC) numbers of the registered members or the 
authorized person except in the case of minor(s) and corporate members. CNIC numbers of the members 
are, therefore, mandatory for the issuance of future dividend warrants and in the absence of such 
informa�on, payment of dividend may be withheld. Therefore, the members who have not yet provided 
their CNICs are once again advised to provide the a�ested copies of their CNICs (if not already provided) to 
the Company. 

5. The Government of Pakistan has made certain amendments in Sec�on 150 of the Income Tax Ordinance, 
2001 whereby different rates are prescribed for deduc�on of withholding tax on the amount of dividend 

Nature and Descrip�on of Related 
Party Transac�on

Name of the Related Party

Millat Tractors Limited Sale of components against confirmed orders
Services
Purchase of components against confirmed orders

3,311,976,255
7,550,650
2,241,430

Bolan Cas�ngs Limited

Millat Industrial Products Limited

TIPEG Intertrade DMCC

Purchase of components against confirmed orders

Purchase of components against confirmed orders

Sale of components against confirmed orders

5,589,980

32,568

1,878,007

09

2019 (AMOUNTS 
IN RUPEES)
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Company 

Name

Folio # Total 

Shares

Name  and 

CNIC # 

Shareholding

Propor�on

(# of Shares)

Name  and 

CNIC # 

Shareholding

Propor�on

(# of Shares)

Principal Shareholder Joint Shareholder 

paid by the companies. These rates are as follows: 

 (a) For filers of income tax returns = 15.00% 
(b) For non-filers of income tax returns = 30.00% 

To enable the Company to make tax deduc�on from cash dividend @15.00% instead of 30.00% all the 
shareholders whose names are not entered into the Ac�ve Tax-payers List (ATL) provided on the website of 
FBR, despite the fact that they are filers, are advised to make sure that their names are entered into ATL 
before the date of payment of the cash dividend, otherwise tax on their cash dividend will be deducted 
@30.00% instead of 15.00%. 

For shareholders holding their shares jointly, as per the clarifica�on issued by the Federal Board of Revenue, 
withholding tax will be determined separately on 'Filer/Non-Filer' status of principal shareholder as well as 
joint holder(s) based on their shareholding propor�ons, in case of joint accounts. Therefore all shareholders 
who hold shares jointly are requested to provide shareholding propor�ons of principal shareholder and 
joint holder(s) in respect of shares held by them to the Company as follows.

The above/required informa�on must be provided to the Company Secretary, otherwise it will be assumed 
that the shares are equally held by Principal shareholder and Joint Holder(s)

For any further query/problem/informa�on, the investors may contact the Company Representa�ve at 10 
k.m Raiwind Road, Lahore. Phone: +92-42-35322717, e-mail address:   mudassar@millatgears.com
Fax: +92-42-35322714. 

6. The Securi�es and Exchange Commission of Pakistan vide SRO 787(1)/2014 dated September 08, 2014 has, 
allowed companies to circulate annual balance sheet, profit & loss account, auditor's report and directors 
report along with no�ce of annual general mee�ng to its members through e-mail. Members who wish to 
avail this facility may give their consent to the Company Secretary. 

 STATEMENT U/S 134(3) OF THE COMPANIES ACT, 2017

 This statement sets out the material facts pertaining to the special business to be transacted at the Annual 
General Mee�ng of the Company to be held on October 25, 2019.

1. Approval/Ra�fica�on of Related Party Transac�ons(RPTs) conducted during Financial year   
ended on June 30, 2019

 Pursuant to newly promulgated Companies Act, the transac�ons conducted with group companies are to be  
approved/ra�fied by the shareholders in general mee�ng as the majority of Company Directors were 
interested in these transac�ons due to their common directorship and holding of shares in the group 
companies, the quorum of directors could not be formed for approval of these transac�ons pursuant to 
sec�on 207 of the Companies Act, 2017. Now the transac�ons with group companies for the year ended 
June 30, 2019 are being placed before the shareholders for their considera�on and approval/ra�fica�on.

 It may be noted that principal ac�vity of the company is manufacture of intricate tractor components i.e., 
major tractor gears & sha�s etc respec�vely for which limited sources are available in the country. The 
commercial reasons for entering into RPTs are the following:

I) Availability of state of the art produc�on facili�es
ii) Advanced technical know how
iii) Dedicated produc�on facili�es
iv) Elaborated tes�ng facili�es for MTL
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Remarks

b)

c)

Sale / Purchase of components against confirmed order.

g)

Sr. No. Descrip�on

a) Name of Related Party
Millat Tractors Limited, Bolan Cas�ngs Limited, Millat Industrial 
Products Limited & TIPEG Intertrade DMCC

Mr. Sikandar Mustafa Khan, Mr. La�f Khalid Hashmi, Mr. Sohail Bashir 
Rana, Mr. Laeeq Uddin Ansari, Mian Muhammad Saleem and Syed 
Muhammad Irfan Aqueel.

Names of Interested or 
concerned persons or 
directors

The Directors are interested to the extent of their common directorships 
and shareholding in the group companies.

d) Detail, descrip�on, terms and 
condi�ons of transac�ons

N a t u re  o f  re l a � o n s h i p , 
interest or concern along with 
complete informa�on of 
financial or other interest or 
c o n c e r n  o f  d i r e c t o r s , 
managers or key managerial 
personnel in the related party

e) Amount of transac�ons

f)
Time frame or dura�on of the 
transac�ons or contracts or 
arrangements

From 01�� July 2018 to 30�� June 2019

v) Smooth supply chain

nd Informa�on required under S.R.O. 1194 (I)/2018 dated  2  October, 2018 is as under;

2. Authoriza�on to CEO For Related Party Transac�ons(RPTs)
 The Company shall be conduc�ng Related Party Transac�ons (RPTs) with group companies during the year 

ending June 30, 2020 in the normal course of business. The majority of Directors are interested in these 
transac�ons due to their common directorship and shareholding in the group companies. Therefore these 
transac�ons with group companies have to be approved by the shareholders.

  In order to ensure smooth supply during the year, the shareholders may authorize the Chief Execu�ve to 
approve transac�ons with group on case to case basis period from July 01, 2019 �ll the next Annual General 
Mee�ng of the company. However, these transac�ons shall be placed before the shareholders in the next 
AGM for their approval/ra�fica�on.

 
 The Directors are interested in the resolu�on to the extent of their common directorships and shareholding 

in the group companies.

Millat Industrial 
Products Limited

1,878,007

Name of the Related Party
Nature and Descrip�on of
Related Party Transac�on

Millat Tractors Limited

Sale of components 
against confirmed orders 
Services
Purchase of components 
against confirmed orders

 
3,311,976,255

7,550,650

2,241,430

Bolan Cas�ngs Limited
Purchase of components 
against confirmed orders

Purchase of components 
against confirmed orders

5,589,980

32,568

TIPEG Intertrade DMCC
Sale of components 
against confirmed orders

2019 (AMOUNTS  
IN RUPEES)

Mutually Agreed Price

11

Pricing policy
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